
HOW A CROSS-PURCHASE BUY-SELL AGREEMENT WORKS
(funded with life insurance)
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The individual owners agree to buy and commit their estates to �
sell the business interest for an agreed-upon price. Each owner �
buys a policy on the life of every other owner.

The agreement is funded with life insurance, with each owner �
paying premiums to the insurance company.

When an owner dies, surviving owners receive insurance proceeds.

Insurance proceeds are used to help buy the deceased owner's �
business interest from the estate under the terms of the agreement.

The business owners own the insurance on each other's lives, �
not on their own lives, in order to avoid a transfer for value.

Copyright 2002, Pentera Group, Inc., 5546 Shorewood Drive, Indianapolis, Indiana 46220.  �
All rights reserved. This service is designed to provide accurate and authoritative information �
in regard to the subject matter covered. It is provided with the understanding that neither the �
publisher nor any distributor is engaged in rendering legal, accounting, or tax advice. If legal or �
tax advice or other expert assistance is required, the services of a competent professional should �
be sought. While the publisher has been diligent in attempting to provide accurate information, �
the accuracy of the information cannot be guaranteed.  Laws and regulations change frequently, �
and are subject to differing legal interpretations.  Accordingly, neither the publisher nor any �
distributor of this service shall be liable for any loss or damage caused or alleged to have been �
caused by the use of or reliance upon this service.


